May 27th, 2010

MINISTER DISMISSES ECONOMIST'S SLANT ON IRELAND'S ECONOMY.

Billy Kelleher, minister for Trade and Commerce today dismissed out of hand claims made by Dan O’Brien, a senior editor at the Economist Intelligence Unit yesterday that Ireland is about to go burst.


The minister, who has just returned from a trade mission in Poland organized by Enterprise Ireland is outraged by the comments stating they do not reflect well on the economist and are not true reflection of the current state of the nation’s finances.

“The remarks made by Dan O’Brien are very damaging to our country and what we are trying to achieve as a government.  They are way off the wall,” minister Billy Kelleher said.

“For a man who works for the intelligence unit they are not very intelligent comments and they do not reflect a true picture of what is happening to the economy in this country and I am outraged by them.

“Huge improvements are been made across all sectors of our economy.  “Prices/costs are continuing to fall.  Ireland is only one of three countries in the EU (Latvia and Lithuania are the others) still posting year-on-year falls in consumer prices.

“Our unemployment rate appears to have stabilised at 13.4% (same rate in first four months of 2010), with the level of redundancies notified down just over 14.5% year-on-year in the January-April period.

“Our consumer confidence index is up at 65.6 in April, highest level since January 2008, and well above record low of 39.6 hit in July 2008, so we are turning the corner.

“New cars sales are up 95% year-on-year in April, and 38% higher on an annual basis in first four months of this year, total retail sales are up 1.1% in volume terms year-on-year in the opening quarter of 2010. 

“Department stores; clothing, footwear and electrical goods are all seeing healthy consumer demand this year.  The National Treasury Management Agency has already raised 70% of its €20bn funding target for the full year. 

“And it also has cash balances of more than €20bn, with a further €25bn being held in the National Pensions Reserve Fund.  Tax revenue in line with Government forecasts at end-April, but with day-to-day spending lower than anticipated, budget deficit for 2010 on course to be lower than projected (€18,780m) at Budget time.

“The latest Reuters monthly poll of Irish economists is now predicting average real GDP growth of 0.1% in 2010 as against a contraction of 0.6% in the previous poll.

“Do those facts point to a country that is going to go burst?  They do not, they show an upturn in our fortunes and I do not know where Dan O’Brien is coming from with these remarks.  

“They are not a fair reflection of our economies standing at this moment in time.”

